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Corruption, Investment and Politic institutions
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Abstract

The research aims to study effect of corruption on Investment. Moreover, | also test
the quality of governance institutions that effect to the impact of corruption on investment.
The data was taken from World Bank (2016), IMF (2016) and Transparency International
(2016) for both dependence variables and independence variables. Paper provides 75
countries with 1995-2015 time periods. The result illustrates obviously that corruption is not
always bad for investment. Firstly, | found corruption has positive relation with investment
before applying with governance institutions. Interestingly, quality of governance institutions
has effect to the impact of corruption on investment, and it depends on which governance
institutions. Some can turn effect of corruption to be negative while others turn to be

positive.

Keywords: East Asian New Industrial economies countries (EANIEC), Corruption Indexes,

Governance Indicators and Economic variable
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