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Abstract

Earmarked tax is an alternative for financing government projects.
Several countries have been earmarking for education. However, the
critical issue is tax administration because local government has an
authority to allocate the revenue from tax to each school which is
independent from central government. In the previous days, Thailand
implemented tax for education which was close to an earmarked tax and
it was abolished. Currently, fiscal tool for encouraging education is in a
form of tax exemption in personal income tax for expenses related to
education. It is found that an earmarked tax can be a new source of
government revenue. However, if an earmarked tax for education would
be reintroduced, government should have concerns over budget
allocation by giving an authority to municipality to administer this

revenue.

Keywords: Education, Earmarked tax, tax
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