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Factors Affecting Direct Investment in the Tire Industry
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Abstract

The objective of this study is to investigate the factors that are affecting direct
investment in the automobile tire industry from the People's Republic of China to Thailand.
The primary data used in this study is collected from interviews with 2 of the 3 Chinese
investors in the industry in Thailand. And Thai government officials who are directly involved

in scrutinizing the tire production projects.

The study indicates that the major factors that are affecting the direct investment in
the automobile tire industry from the People's Republic of China to Thailand are as follows:
political factors, economic factors, infrastructure, raw material, labor force, cultural factors,
investment promotion policy, trade barriers of Western countries, and industrial support for
tire production in Thailand. Importantly, the study indicates that the effect of labor cost
factor is less important while foreign exchange rates factor have little or no effect on direct

investment in the tire industry from China.
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